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Overview

Important: Dayforce provides the information in Release Notes to customers for general inform-
ation purposes only. This information should not be construed as legal, tax, or other advice spe-
cific to any individual or organization. Please consult your appropriate adviser for such specific
advice.

This document is for Ceridian HR/Payroll, Release 19.4.

For questions, please contact your Dayforce representative.
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What You Need to Know

This section contains important changes included in this release of Ceridian HR/Payroll that you
need to be aware of.

Category Enhancements

The Payroll System has been updated as follows:

- Tracks the states that are subject to the FUTA Credit Reduction
amounts for 2026 and the corresponding rates.

FUTA - For Dayforce Tax Filing customers, the FUTA Credit Reduction
(Federal Unem- amounts that are being impounded for 2026 will be included in the
ployment Tax Payroll Summary.

Act) - The 940 Worksheet that non-tax filing customers use to complete their

annual Form 940 to report their Federal Unemployment (FUTA) Tax
Return information has been updated to calculate and reflect the
FUTA Credit Reduction for 2026.

Updates include the following:

Year End Forms - Forms W-2
- Forms 1099-MISC

- Forms 1099-NEC
Year End Files | The W2 master file has been updated.

Ceridian HR/Payroll, Release 19.4
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HR/Payroli
FUTA

Federal Unemployment Tax Act (FUTA) Credit Reduction Amounts

Federal Unemployment Employment Tax Act FUTA) taxes apply to employee wages at the stand-
ard rate of 6.0% (.060) on wages not exceeding $7,000 per year. Employers who pay their state
unemployment taxes in full and on time receive a credit of 90% of the standard FUTA rate, which
is a credit of 5.4%. The result is a net FUTA tax rate of 0.6% (.006).

For 2025, the standard FUTA credit of 5.4% is reduced for employers in the Virgin Islands. The
reason for this change is that these jurisdictions didn’t repay the loans they received from the fed-
eral government to pay unemployment claims.

Note: Dayforce Tax Service (DTS) customers who process payroll after the release date
(12/15/2025) and are impacted by FUTA Credit Reduction will be impounded for the associated
liability tax amount.

Credit reduction means that employers in the affected states must pay a higher FUTA rate on
employee wages up to $7,000 (the FUTA wage base).

Freedom has been updated to track the states that are subject to the FUTA Credit Reduction for
2025 and the corresponding rates:

Maximum
FUTA g:{;ﬁ BCR Total FUTA  Additional
Wage - Add-on Credit FUTA
State State Reduction .
Base Rate Reduction (per
Name Code Rate
employee)
3.4% 1.9
California CA $7,000 1.2% (waiver e $84
(0.003)
approved)
_ 0.0%
Virgin o . o
\ $7,000 4.5% (waiver 4.5% (.036) $315
Islands
approved)

Note: Freedom doesn’t produce the Form 940. Instead, it provides a worksheet to nontax filing
customers so employers can fill out the form. See "Form 940 Worksheet Updates" on the next
page in the following section for information about the 940 worksheet updates.

For Dayforce Tax Filing customers only, FUTA Credit Reduction amounts will be calculated based
on the payroll run date. This rule applies to all payrolls regardless of pay date, except for Prior
Quarter Runs, Setup Runs, and runs with Block Tax Impound. The first payroll processed after the
release date will calculate the YTD FUTA Credit Reduction additional liabilities. All subsequent
payrolls processed will calculate the current period FUTA Credit Reduction tax liability. FUTA
Credit amounts will be passed to CTS on the Periodic file in the Current amount field for both YTD
and Current, which allows CTS to debit the customer for the entire annual amount owed.

Ceridian HR/Payroll, Release 19.4
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2025 FUTA Credit Reduction States Included in Payroll Summary Report

Note: This information applies only to organizations that are set up for Dayforce Tax Filing.

The FUTA Credit Reduction per State amounts that are being impounded for CTS customers for
2025 will be included in the following sections of the Payroll Summary:

- Total Tax Impound in Tax Service Impoundments
- Total Tax Impound/Taxes in Net Payroll and Impounds

Each state with the additional FUTA credit liability will show as a separate line item in the Tax Ser-
vice Impound section of the Payroll Summary report. The customer will see the regular FUTA line
and then the separate, additional lines for any additional FUTA liability because of the Credit
Reduction.

The FUTA Credit isn’t calculated and included in the Summary for any pay date in 2025 that is pro-
cessed after the release date (12/15/2025).

Form 940 Worksheet Updates

The 940 Worksheet that non-tax filing customers use to complete their annual Form 940 to report
their Federal Unemployment (FUTA) Tax Return information has been updated for 2025 to cal-
culate and reflect the FUTA Credit Reduction for 2025:
- Schedule A includes all applicable FUTA Credit Reduction State data.
- The Applicable Credit Reductions amount to account for the 2025 credit reductions has
been updated for the following state:

State Name | State Code FUTA Credit Reduction Rate
California CA 1.2% (0.012)
Virgin Islands VI 4.5% (0.045)

Note: Freedom doesn’t produce the Form 940. Instead, it provides a worksheet to non-tax filing
customers so employers can fill out the form on their own.

Year End Forms

2025 Forms W-2 Updates

Updates to Forms W-2 include:

- The Delaware Paid Family Medical Leave for Employee (DE PFML EE) amount is reported
in Box 14 with the label “DE PFML EE.”

- The Maine Paid Family Medical Leave for Employee (ME PFML EE) amount is reported in
Box 14 with the label “ME PFML EE.”

- The OMB No. has been updated to 1545-0029.

Ceridian HR/Payroll, Release 19.4
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The following is an example of the updated form:

2a2dae

a Employee's social security number

OMB No. 1545-0029

b Employer identification number (EIN)

1 Wages. tips, other compensation 2 Federal income tax withheld

f Employee’s address and ZIP code

¢ Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Medicare tax withheld
7 Social security tips 8 Allocated tips
d Control number 9 10 Dependent care benefits
e Employee’s first name and initial Last name Suff. | 11 Nonqualified plans gza
= EE e
B B B |
14 Other !21:
-

15 State Employer's state ID number

|

16 State wages, tips, etc.

17 State income tax 18 Local wages, tips, etc.| 19 Local income tax 20 Locality name

|

— w-z Wage and Tax Statement
Copy 1—For State, City, or Local Tax Department

2025 Forms 1099-MISC Updates

Updates to Forms 1099-MISC include:
- The box in the top right section now says “(Rev. April 2025).”

- Box 14 is nolonger used and is grayed out. This box was previously labeled “Excess

golden parachute.”
- The bottom of the form has been updated to “(Rev. 4-2025).”

E U E 5 Department of the Treasury —Internal Revenue Service

Ceridian HR/Payroll, Release 19.4
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The following is an example of the updated form:

|vOID | | CORRECTED

PAYER'S name, street address, city or town, state or province, country, ZIP | 1 Rents OMB No. 1545-0115
or foreign postal code, and telephone no.
$ Form 1099-MISC Miscellaneous
2 Royalties (Rev. April 2025) Information
For calendar year
3 Other income 4 Federal income tax withheld Copy 1
$ $ For State Tax
PAYER'S TIN RECIPIENT'S TIN 5 Fishing boat proceeds 6 Medical and health care Department
payments
$ $
RECIPIENT'S name 7 Payer made direct sales 8 Substitute payments in lieu
totaling $5,000 or more of of dividends or interest
consumer products to
recipient for resale Ll $
Street address (including apt. no.) 9 Crop insurance proceeds |10 Gross proceeds paid to an
attormey
$ $
City or town, state or province, country, and ZIP or foreign postal code 11 Fish purchased for resale |12 Section 409A deferrals
$ $
13 FATCA filing |14 15 Nonqualified deferred
requirement compensation
Account number (see instructions) 16 State tax withheld 17 State/Payer’s state no. 18 State income
5 [N | SU— $ I
Form 1099-MISC (Rev. 4-2025) www.irs.gov/Form1099MISC Department of the Treasury - Internal Revenue Service

2025 Forms 1099-NEC Updates

Updates to the Forms 1099-NEC include:
- The box in the right box section now says “(Rev. April 2025).”
- Box 3 now is now labeled “Excess golden parachute payments.” The box was previously

unused and shaded gray.
- The bottom of the form has been updated to “(Rev. 4-2025).”

Updates to the instructions for the recipient include:

- Inthe first sentence, the word “tax” was changed to “taxes.”
- The instructions for Box 3 now say “Box 3. Shows your total compensation of excess
golden parachute payments subject to a 20% excise tax. See your tax return instructions for

where to report.”

Ceridian HR/Payroll, Release 19.4
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The following is an example of the updated form:

1 1
| | VOID | CORRECTED
PAYER'S name, street address, city or town, state or province, country, ZIP OMB No. 1545-0116
or foreign postal code, and telephone no.
Form 1099-NEC
Nonemployee
(Rev. April 2025) Compensation
For calendar year
PAYER'S TIN RECIPIENT'S TIN 1 Nonemployee compensation
$ Copy 1
RECIPIENT'S name 2 Payer made direct sales totaling $5,000 or more of ~ For State Tax
consumer products to recipient for resale 5 Department
3 Excess golden parachute payments
Street address (including apt. no.) $
4 Federal income tax withheld
City or town, state or province, country, and ZIP or foreign postal code $
5 State tax withheld 6 State/Payer's state no. 7 State income
Account number (see instructions) $ $
rorm 1099-NEC (Rev. 4-2025) www.irs.gov/Form1099NEC Department of the Treasury - Internal Revenue Service

Year End Files

2025 Employer W2 Master File Update

The W2 master file has been updated according to the 2025 IRS requirements.

Updates to the file include:

The DE PFML EE amount is reported in W2 Master Box 14 with the label “DE PFML EE.”
The ME PFML EE amount is reported in W2 Master Box 14 with the label “ME PFML EE.”
The tax year has been updated to 2025 in the W2 Master report.

The OMB No. has been updated to 1545-0029 in Employee W2 Master file
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